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A TALE OF TWO GOLD MARKETS

TSX: SEA  |  NYSE: SA

How Western Investors View the Gold Market How the East Views the Gold Market

▶ Gold is a passive (dead) asset
▶ Gold earns no interest so gold falls as real rates rise
▶ Bonds are better than gold when rates fall
▶ Deficits are good for stocks
▶ Debt levels are manageable (a non-issue)
▶ The exceptional U.S. economy will always attract capital
▶ The Fed is cutting rates to avoid a hard landing

▶ Gold is an active asset that cycles like the dollar
▶ Gold does not depreciate like the dollar
▶ Gold is no one’s liability and can’t be sanctioned
▶ Deficits are inflationary
▶ Debt is destabilizing 
▶ Capital is leaving the U.S. due to a negative NIIP
▶ The Fed is cutting rates due to fiscal pressures

The west is driven by monetary policy The east is focused on fiscal policy
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U.S. FEDERAL GOVERNMENT SPENDING IS ON THE RISE AGAIN
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U.S. DEFICITS ACCELERATE DESPITE GROWING ECONOMY AND LOW UNEMPLOYMENT
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U.S. FEDERAL INTEREST EXPENSE IS NOW 33% OF ANNUAL TAX RECEIPTS 
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FOREIGN INVESTORS SEE THE DEPRECIATION OF THE DOLLAR VS GOLD
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FOREIGN INVESTORS ARE AVOIDING U.S. SOVEREIGN DEBT TO REDUCE RISK
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FOREIGN CAPITAL SEES RISING RISK OF U.S. SANCTIONS
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CENTRAL BANKS ARE DUMPING TREASURIES FOR GOLD
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CENTRAL BANKS BUY GOLD TO HEDGE DOLLAR INFLATION, 
DEFAULT RISK AND AVOID SANCTIONS
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PHYSICAL GOLD IS INCREASINGLY HEADED TO ASIA
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WESTERN INSTITUTIONS HAVE ALMOST NO EXPOSURE TO GOLD
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WESTERN INVESTORS SEE DEFICITS AS BULLISH FOR STOCKS
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CENTRAL BANKS ARE RAPIDLY CUTTING RATES WORLDWIDE
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U.S. INVESTORS LOVE BONDS AS RATES FALL 
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AS THE FED RAISED RATES, ETFS WERE SOLD, GOLD PRICE FELL, UNTIL UKRAINE
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AS U.S. DEBT GROWTH ACCELERATES, SO DOES THE GOLD PRICE
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FOREIGN CAPITAL IS LEAVING THE U.S.
FED LIQUIDITY MUST REPLACE IT TO FUND RESHORING
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U.S. FINANCIAL CONDITIONS ARE EXTREMELY LOOSE AND NEED TO BE 

TSX: SEA  |  NYSE: SA



seabridgegold.com   |   October 2024 20

THE U.S. DEBT MUST BE INFLATED AWAY
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AFTER WW2, U.S. REAL RATES FELL TO -14% TO REDUCE DEBT/GDP
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THE NEXT MOVE
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Conclusions When will Western investors join the party?

▶ Gold stocks are trading for less than a third of historical levels. 
They need Western investors to increase their gold exposure.

▶ Western investors have been buying bonds when they should 
be buying gold like Eastern/Asian investors

▶ When Western investors decide that fiscal issues outweigh 
Fed monetary policy…

Gold will run through $3,000 and gold stocks will more than 
triple.

In our opinion, when one or more of these occur:
▶ When The Fed Funds Rate falls to less than 2.5%
▶ When 10 yr Treasury yield rises to 5%
▶ When annualized U.S. interest expense hits $1.6T
▶ When the Fed starts increasing its balance sheet again
▶ When US headline inflation hits 4%
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