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can succeed or fail IE' transaction validity checked
offchain and then added
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person A person B
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a previous UTX0O becomes
this transaction’s input .
output output

this transaction’'s UTXO £ > m

payment output
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person A wants to
send person B 15®
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Contract

Smart contracts are
programmes stored
on the blockchain
that run when
preexisting
conditions are met.
They can be thought
of as locks that hold
UTXOs, ADA on the
Cardano blockchain

O

Redemer

The data passed from
the user to the smart
contract. In a simple
UTXO a redeemer
could be a signature
which provides proof
of ownership of the
UTXO and access to
the contents

Datum

A piece of information
that can be associated
with a UTXO. It is used
to carry script state
information such as
its owner or the timing
details (which define
when the UTXO can

be spent}
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Context

Context is essentially
the summary or
metadata of the
transaction. It can
include information
such as who signed
for the transaction
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UTXO-based Account/Balance

wallet A blockchain blockchain

X0 UTXC wallet A

balance:50 coins
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ledger wallet B
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record updated
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